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Capitalism vs Socialism
Introduction
While capitalism has some positive benefits in society, it can also lead to large inequality. Is socialism a better solution to lead a country’s happiness and well-being? Both capitalism and socialism are economic structures used by different nations to control their production means and economic assets (Ayres 78). Capitalism has always been the leading system in America. It is an economic structure that allows private individuals to possess and regulate production factors such as capital, goods, labor, entrepreneurship and natural resources rather than the government controlling them. Normally, this type of economic system is dependent on an unbound market economy, propelled by supply and demand. Socialism, on the other hand, is an economic system where all legitimate manufacturing and distribution determinations are made by the government with people dependent on the state for employment, healthcare, food and everything else (Miszewaski 159). The government decides the amount of output, or supply and the cost of all the products made. Specifically, communist countries such as Cuba, China and North Korea lean towards Socialism as compared to Western European countries who favor capitalism while trying to chart a standard course. However, even at their stretched limits, these economic systems do have their pros and cons. 
Capitalism
A capitalist economy is based on an unbound market where goods and services are distributed according to the law of supply and demand. The law states that an increase in demand for a commodity or a service will increase its pricing. Also, high demand leads to higher production rates. When supply is greater, price levels are standardized to a point where only the strongest competitors are left in the market. Contenders attempt to earn the most interest by vending their goods and services for all intent and purpose while keeping low costs. Also, a portion of capitalism is the unconfined operation of the capital markets. Demand and supply are responsible for the determination of leveled prices of bonds, commodities, stocks, currency and derivatives (Ayres 81). People are normally motivated to work for their interests and this tendency serves as a ground for capitalism, with the market's invisible hand operating as the equilibrium between tendencies of competitions. Since markets are responsible for the factors of manufacturing with regards to supply and demand, the country can limit itself to making and imposing laws that will ensure fair play all through the market. 
Capitalism can be negative due to its creation of inequality among individual's operations in a given country. The free market offers private owners monopoly power in several markets. This in turn affects the entire market pricing because only private individuals control the commodities supply. This will also affect the healthcare system. Being that capitalism revolves around a free market, for private insurers to make a lot of profit, they result in being expensive, therefore, most individuals will not be able to afford it (Idowu 29). Is it correct that human life should be dependent on their income? If so, this type of service will only favor those who make a decent amount of money monthly. 
There are several benefits associated with capitalism despite its numerous disadvantages especially to those who do not make a lot of money. This type of economic freedom assists in attaining political freedom. When a government possesses the means of production and are responsible for price setting, its unalterable nature would steer a brawny state. Therefore, this will create a huge bureaucracy that may expand into other areas of life. Efficiency is also an advantage brought about by capitalist economy. Companies in a capitalist society get motivated easily to become efficient and produce commodities that are demanded by society. Such inducements develop pressure to reduce costs and limit waste. Companies owned by the government are normally inefficient. For example, they may not be willing to reduce the high number of employees and there are no or little motivations to attempt new unconventional ways of working (Sklar 319). 
Economic growth and Innovation are also pros that come with a capitalized economy. In terms of innovation, capitalism has a spirited motivation where Bolcompanies and entrepreneurs are always seeking ways of improving or coming up with new consumable products for their customers. Therefore, they may not be rigid since they will put money into new products that may be popular with their customers. This will lead to development of more products and a range of choices for the same. In terms of economic growth, being motivated to work hard and be innovative creates economic expansion and a general climate of innovation. This assists in increasing the real Gross Domestic Product (GDP) of a country (Idowu 35). China had highest GDP followed by USA at $23.21 trillion and $19.49 trillion respectively. Denmark despite being run socialism ranked 61st but toped the OECD index measuring the global better life index. The increased wealth allows individuals within a country to lead a higher living standard since the wealth gained benefits every person. Thus, countries' wealth is relevant to the global better life index (Bolton 339). 
Socialism
When it comes to socialist economies, every crucial decision is made by the government rather than being left to individuals or the market itself. The government possesses and directs a large number of the economy’s assets. They are responsible for deciding the entire process of production from the time, place and means of production. This type of economy is also called centralized planning (Duda, 200). Normally, most people supporting socialism say that shared ownership of assets and the influence of planning socially give way to a more equal dispensation of commodities and services and a more unbiased society. 
Socialists trust that sharing ownership of resources and planning centrally put forward a more leveled dispensation of commodities and services. In a nutshell, socialists’ projects that employees who add to economic output have to expect corresponding rewards. Some of the key advantages socialism has over capitalism include collective or public ownership of production means, objective of reduction of class dissimilarity stresses on economic safety and equality across board and lastly, planning the economy centrally. Most socialists advocate for reforming rather than replacing the capitalist type of economy to attain considerable equality in the economy (Miszewaski 171). 
In a real socialist system, the government is tasked with determining outputs and pricing levels. The biggest challenge that may be faced is matching these determinations with the customer’s needs. Through inventory level responses, central planners could stay clear of paramount production inefficiencies. Therefore, when a store encounters a surplus in a product, this signals the call for cutting prices and vice versa (Akulich & Jerzy 240).  
One major disadvantage associated with socialism is that, although government officials could modify prices, absence of competition between production firms lessens the motivation to do compete. Also, competitors state that production control by the public necessarily creates an unmanageable and ineffective bureaucracy. The identical committee for planning centrally could also be responsible for giving prices to a large number of products which makes it hard to respond to market signals on time (Bolton 340). Socialism has numerous advantages to the entire society as compared to capitalism. Some of the other advantages include poverty reduction, cohesiveness of an equal society, healthcare care services being made free, the public benefit from ownership, reduction of high taxes and marginal utility of income will diminish.
Healthcare together with poverty are the most affected when it comes to advantages of socialism. Most socialist countries provide healthcare services through publicly-funded healthcare structures (Akulich & Jerzy 244). This results in improved living standards especially for those individuals who find it hard to pay private doctors for their services. Additionally, labor productivity increases as a result of improvement of the nation’s health. In capitalist countries such as America where there is no universal cover, uninsured employees could skid through the net and not be qualified to have health care services or even experience bankruptcy attempting to clear hospital bills. Poverty is reduced due to a welfare state that provides a basic minimum income for those that do not have jobs or are unable to work due to various reasons thus, reducing relative poverty (Bolton 341). 
Conclusion
Both capitalism and socialism economic systems have different targets. Equality is involved in both of them wherein capitalism, no individual is concerned with equality since it a drive towards developing the economy and motivate innovation. On the other hand, socialism targets redistribution of resources from the wealthy individuals to the less fortunate, thus, ensuring every person gets an equal opportunity and equal results in some socialist forms. Similar to equality, unemployment also has an important role in these economic systems. In capitalism, the government does not offer jobs directly to people (Duda 185). Therefore, amidst a recession, unemployment rates may increase to unreasonable levels in a capitalist economic system. On the contrary, in a socialist economic structure, the government is responsible for offering jobs directly.


[bookmark: _GoBack]Works Cited
Akulich, Maria, and Jerzy Kaźmierczyk. "The Socio-Economic Approach to The Study of Main Economic Systems. Socialism and Capitalism. Part 1." Management 22.1 (2018): 238-250.
Ayres, Robert U. "Capitalism vs. Socialism: A Conflict of Ideas." On Capitalism and Inequality. Springer, Cham, 2020. 77-84.
Bolton, Matt. "Democratic Socialism’ and the Concept of (Post) Capitalism." The Political Quarterly 91.2 (2020): 334-342. 
Duda, Igor. "When Capitalism and Socialism Get Along Best: Tourism, Consumer Culture and The Idea of Progress in Malo Misto." Social Inequalities and Discontent in Yugoslav Socialism. Routledge, 2016. 185-204.
Idowu, Aluko Opeyemi. "Political Economy of Crony Inequality among Nations: A Study on Capitalism and Socialism." Journal of Community Development Research (Humanities and Social Sciences) 10.2 (2017): 25-36. 
Miszewski, Maciej. "Capitalism vs. Socialism: Antinomy of Nations or Antinomy of Systems?" Studies in Logic, Grammar and Rhetoric 59.1 (2019): 159-175.
Sklar, Martin J. "Capitalism and Socialism in the Emergence of Modern America: The Formative Era, 1890-1916." Reconstructing History. Routledge, 2019. 304-321.
